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Introduction

The government ought to make multiple attempts to relieve student loans and their burdens on
people living in America. Presently, the student-loan program has typically been deemed ineffective in
various ways. Americans’ student-loan debt has been increasing steadily since the early 1990s. As
indicated by Taylor (56), the amount that Americans currently owe regarding student loans is
staggering at about $1.2 trillion. The present program calls for decisive modifications to become more
successful while beginning to reduce this trillion-dollar burden. A major cause of such high debt is the
significant increase in defaulted student loans, which have not been paid, as indicated by the U.S.
Department of Education (Carey 573). For that matter, the major aim of the government ought to be
determining how repayment adjustments should be made for every student. This would eventually
circumvent incessant increases in defaulted loans. A beneficial solution to the present plague of
student loans is to switch such programs and repayment guidelines to income-contingent loans.

Explanation of Problem: Student Debt Crisis

Income-contingent loans should be a game-changer in fighting the current student-debt crisis. In the
current student-loan program, the federal government holds supremacy concerning student loans.
Essentially, the government has overseen and controlled student debt since 1993. Since that period,
there has been an increase of about 50% (Carey 574). Besides, during such a control process, each
loan is governed by law instead of household or market incomes (Vedder 571). Hence, it brings about
significant struggles for lower- and middle-class families and generates circumstances in which loans
are never repaid and are thus avoided. Utilizing system-based laws, the federal government has
created non-variable fixed rates for every learner. This shows that people in low-paying jobs, such as
teaching, would be required to repay at rates comparable to those of highly paid professionals, such
as those in medicine and law. This unfair program ought to be addressed and changed to make it
more rational in lowering student debt. With income-contingent loans, the burden of student loans will
be reduced more easily. They will let learners pay routinely through their paychecks according to their
income upon completing their studies.

The government has essentially weakened various attempts to fight against the student-debt crisis.
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Contemporary income-based plans have eligibility restrictions and must be reapplied for every year.
This is not helping to reduce the $1.2 trillion debt that learners presently owe. To transform the
current situation of student debt, the laws rooted in loans ought to be ended alongside the
implementation of income-contingent loans. Transforming toward this form of the student-loan plan
will demonstrate its advantages in multiple ways. To begin with, it will reduce the national
administrative burden as well as the government’s reliance on private and foreign partners, which
might affect collection practices and interest rates. Needless to say, income-contingent loans will
similarly avert inequitable activities, such as tuition discounts and different charges that are presently
witnessed in the use of the FAFSA program introduced by the government (Vedder 571).

Proposed Solution: Income Contingent Loans

There will often be contradictions when implementing various changes. With income-contingent loans
seeming to be a promising solution, public servants who benefit from private business sectors may
not agree. Although the present system is imperfect, those favoring the current national arrangement
argue that students enrolled in income-contingent programs will undeniably pay greater interest
because of longer repayment periods. Although learners would pay more interest in the new program,
it is paramount to note that defaulted-loan periods would no longer occur. Through automatic
deduction, income-based payments would no longer be categorized as being in nonpayment status,
which would reduce late fees and higher debt ratios and assist in safeguarding students’ credit.
Similar bureaucrats might also contend that because of the 30-year provisions, taxpayers will be
liable for any forgiven debts. Nevertheless, as a result of the recent ineffectiveness of student-loan
programs, taxpayers are now compensating for loans because of the high number of defaulted loans.
Taxpayers’ responsibilities will be considerably lowered through income-contingent plans compared
with current programs because of the substantial reduction in defaulted loans. Without defaults and
through automatically deducted reimbursements, the need for private collection agencies to collect
defaulted debt will be eradicated, thus saving the government more money.

Income-contingent credits might bring about better education and work experiences by reducing the
burden of accruing high debts when a student finally graduates. Income-contingent loans typically
respond to the prevailing crisis of student debt, which is afflicting America. The country has about $1
trillion in student-loan debt. The federal government, alongside its monopoly on loans for learners,
certainly has demonstrated that it is ineffective most of the time. Through reliance on foreign aid and
private partnerships, biased practices, and increasing loan defaults, it is crystal clear that the
American government requires a new program to fight the predicament. Just as in Britain and
Australia, implementing income-contingent loans will aid America in reducing its student-loan debt
and will be greatly effective in repayment practices. Through automatically deducted reimbursements
anchored to an individual’s income, students will be safeguarded from higher debts when they
graduate, and credit problems owing to defaulted loans, along with the possibility of losing received
social security at retirement, will become things of the past. Needless to say, the program will
similarly make it more practical for one to attain a payoff while saving the government money by
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ending the use of collection firms for loans that citizens have defaulted on.

Conclusion

In summary, unlike the present program, income-contingent loans will protect individuals who are
below the poverty level or people who have been paying loans for the past 20-30 years of their lives
(Barr 679). Income-contingent loans are not a complete answer to the issues that scholars face at the
educational level. However, they are an indispensable step toward relieving the loan burden for
American students.

Works Cited

Barr, Nicholas, et al. “Getting student financing right in the US: lessons from Australia and
England.” Centre for Global Higher Education Working Paper 16 (2017).

Carey, K. (2017). The U.S. should adopt income-based loans now. In L. Kirszner, & S. Mandell, Practical
Argument: A Text and Anthology for Liberty University (pp. 569-585). Boston: Convea Publisher
Services.

Taylor, A. (2017). A Strike Against Student Debt. In L. Kirszner, & S. Mandell, Practical Argument: A
Text and Anthology for Liberty University (pp. 577-578). Boston: Convea Publisher Services.

Vedder, R. (2017). Forgive Student Loans? In L. Kirszner, & S. Mandell, Practical Argument: A Text and
Anthology for Liberty University (pp. 571-572). Boston: Convea Publisher Services.

Copyright © 2026 Academic Master. | 3



