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Introduction

Dubai Financial Market is one of the central institutions in the United Arab Emirates’ capital-market
system because it connects issuers seeking financing with investors seeking ownership, income, and
liquidity. Established in 2000, DFM operates as both an exchange and a publicly listed company,
which means analysts must distinguish the performance of DFM PJSC from the combined value of all
securities traded on the market. The exchange provides infrastructure for listings, trading, disclosure,
settlement, depository services, and investor access, while the federal Securities and Commodities
Authority supplies the principal regulatory framework for onshore UAE securities markets. A sound
analysis of DFM should therefore move beyond outdated counts of listed companies or one day’s
trading volume and focus on how capital is raised and valued. Equity, conventional debt, and sukuk
create different claims on future cash flows, while book value and market value measure different
aspects of a company’s financial position. Understanding these distinctions is essential before
evaluating whether a DFM-listed company appears financially strong, highly leveraged, undervalued,
or expensive.

Equity, Debt, and the Logic of Capital Structure

Equity financing raises capital by issuing ownership interests, giving investors a residual claim on
profit and assets after senior obligations are satisfied. Ordinary shares normally do not require
repayment on a fixed date, which provides financial flexibility, but they dilute existing ownership and
expose management to continuing market scrutiny. Debt financing preserves voting control more
effectively but creates contractual obligations for interest and principal. Sukuk provide another
important route in the region through structures designed to comply with Islamic-finance principles.
None of these instruments is automatically superior. The appropriate combination depends on
business risk, cash-flow stability, maturity profile, asset quality, tax considerations, refinancing
conditions, and the return demanded by investors. Excessive leverage can increase distress risk,
while too little debt may leave a firm using a more expensive funding mix than necessary. The
internal discussion of capital structure is therefore relevant because financing decisions influence
both risk and the weighted cost of capital rather than mechanically increasing or decreasing company
value.
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Book Value and Market Value Answer Different
Questions

Book value is an accounting measure derived from the statement of financial position. For ordinary
shareholders, it is commonly approximated by the equity attributable to owners after liabilities and
senior claims have been recognized under the applicable accounting framework. Book value per share
divides that amount by ordinary shares outstanding. The measure is influenced by historical cost, fair-
value rules, depreciation, impairment, provisions, and management estimates, so it should not be
confused with an auditor’s independent opinion of investment worth. Market capitalization, by
contrast, multiplies the current share price by shares outstanding and therefore reflects the price
investors collectively assign to the company’s ordinary equity at a particular moment. Market prices
incorporate expectations about future earnings, interest rates, governance, regulation, liquidity, and
sentiment, which means they can change rapidly while book value remains relatively stable.
Enterprise value adds net debt and other financing claims, making it more useful for comparing firms
with different capital structures. A disciplined valuation therefore uses several measures together
rather than treating market price or book equity as a complete definition of corporate value.

How to Analyze a DFM-Listed Company Properly

A reliable company analysis begins with the issuer’s latest audited financial statements and the
exchange’s official security information. The analyst should record ordinary shares outstanding,
closing price on a specified date, equity attributable to owners, debt, cash, and any material
noncontrolling interests using consistent dates and currencies. Market capitalization, book value per
share, market-to-book ratio, and enterprise value can then be calculated transparently and compared
across several years and with sector peers. The market-to-book ratio can be informative, but it does
not produce a buy or sell decision by itself. A ratio above one may reflect strong expected
profitability, intangible assets, or optimism, while a ratio below one may reflect weak returns, asset-
quality concerns, cyclical pressure, or accounting values that investors doubt will generate sufficient
cash. The earlier use of Weatherford International as a DFM example was unsuitable because it did
not provide a consistent case of a company listed on Dubai Financial Market. The correct method is to
select an actual DFM security and match all inputs to the same reporting period.

DFM’s Recent Market Development

Current figures demonstrate how much the market has evolved beyond older descriptions. Dubai
Financial Market reported that total traded value reached AED 174 billion in 2025, an increase of 63
percent from the previous year, while total market capitalization stood at AED 992 billion at year-end.
The DFM General Index rose by 17.2 percent during 2025. DFM PJSC itself reported net profit before
tax of AED 1.06 billion, compared with AED 409.3 million in 2024, supported by stronger trading
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activity, investment income, and other revenue. These figures describe different economic concepts
and should not be combined carelessly. The exchange company’s profit reflects income from market
services and investments, while market capitalization represents the aggregate equity value assigned
to listed companies by investors. DFM’s current reporting also shows a broader capital-market
platform with equities, sukuk, bonds, funds, private-company securities, clearing, depository, and
digital services. The market remains exposed to company-specific, sector, interest-rate, liquidity, and
geopolitical risks despite its regulated infrastructure. (Dubai Financial Market, 2026)

Conclusion

Dubai Financial Market supports capital formation by providing a regulated venue in which issuers can
access investors and securities can be priced and transferred. Its role is best understood through the
interaction of financing structure, accounting information, market expectations, and institutional
rules. Equity offers flexibility but dilutes ownership, while debt and sukuk preserve control more
effectively but create fixed or structured payment obligations that can increase financial risk. Book
value records recognized net assets under accounting standards, whereas market value reflects
changing investor expectations about future performance. Neither measure alone identifies a
company’s “true” worth. A defensible DFM valuation should use an actual listed issuer, consistent
dates and currencies, audited statements, official security data, and sector comparisons. Recent 2025
figures—AED 174 billion in traded value, AED 992 billion in market capitalization, and a 17.2 percent
rise in the DFM General Index—show a substantially developed market, but strong exchange-level
performance does not eliminate investment risk. Investors still need to evaluate governance,
leverage, cash flow, asset quality, liquidity, and valuation before drawing conclusions about any
individual security.
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