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China On The Raise Through Trade And New
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China’s rise as a major economic and political power is closely connected with trade, investment,
industrialization, technology, and globalization. The original essay correctly identifies China’s
integration into the world economy and the importance of its commercial relationship with the United
States. It should not, however, describe the two countries as operating broad bilateral free-trade
zones or under a comprehensive China–United States free-trade agreement. They remain deeply
connected through trade and supply chains while also imposing tariffs, investment restrictions, export
controls, and other measures. China’s rise is therefore not a simple story in which globalization
creates only mutual benefit. It combines rapid development and lower consumer prices with trade
imbalances, industrial competition, environmental costs, labor concerns, domestic inequality, and
geopolitical tension.

What Globalization Means
Globalization refers to growing cross-border movement and integration involving goods, services,
capital, technology, information, people, and production. Advances in container shipping, aviation,
telecommunications, digital platforms, and logistics have allowed firms to divide production across
countries. A product sold in one market may be designed in another, assembled in China, contain
components from several Asian economies, and use software or intellectual property from the United
States or Europe.

Globalization can expand markets, lower some costs, spread technology, and create employment. It
can also expose workers and communities to sudden competition, financial shocks, supply disruption,
and environmental pressure. Gains are not distributed automatically. Government policy, education,
labor institutions, infrastructure, taxation, and social protection influence who benefits.

China’s Reform and Opening
China’s economic transformation accelerated after reforms beginning in the late 1970s. Policy
gradually allowed more market exchange, foreign investment, private enterprise, export-oriented
manufacturing, and experimentation in special economic zones. Large investments in ports, roads,
power, education, and industrial capacity supported manufacturing growth. A vast labor force and
integration with regional supply chains made China attractive to foreign firms seeking scale and cost
efficiency.
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This development did not amount to complete withdrawal of the state. Public authorities continued to
guide credit, land, strategic industries, infrastructure, and industrial policy. China’s system combines
markets with extensive state ownership and policy direction. Its rise cannot therefore be explained
solely by cheap labor or “low-cost technology.” Productivity, supplier networks, engineering
capability, domestic market size, infrastructure, and government strategy also mattered.

Entry Into the World Trade Organization
China joined the World Trade Organization in December 2001 after extensive negotiations. WTO
membership increased predictability for market access, tariffs, and trade rules and accelerated
integration with global production. Foreign businesses gained new opportunities, while Chinese
exporters obtained broader access to international markets. The change also intensified competition
for firms and workers in other countries.

WTO membership did not eliminate trade disputes. The United States and other members have raised
concerns about subsidies, state-owned enterprises, technology transfer, intellectual-property
protection, transparency, and market access. China has challenged foreign tariffs and restrictions in
return. Multilateral rules provide a forum but do not remove geopolitical conflict.

China’s Position in Global Trade
China is one of the world’s largest traders in goods. WTO profile data report merchandise exports of
approximately $3.58 trillion and imports of approximately $2.47 trillion in 2024 (WTO, 2026). Major
exports include electronics, machinery, equipment, textiles, furniture, vehicles, and increasingly
advanced manufactured products. Major imports include energy, mineral resources, semiconductors,
agricultural commodities, and components used in manufacturing.

The scale of both exports and imports matters. The original essay calls China the “largest importer”
without qualification. China is a very large importer, but rankings differ by goods, services, year, and
measure. Its import demand supports exporters from countries supplying oil, gas, iron ore, food,
technology, and intermediate goods. Its export capacity supplies consumers and firms worldwide.

From Low-Cost Manufacturing to Technological
Capability
Early discussion of China’s rise often focused on inexpensive manufactured goods. That remains part
of the story, but the economy has moved into higher-value sectors including telecommunications
equipment, batteries, electric vehicles, solar technology, high-speed rail, digital services, and
advanced machinery. Chinese firms benefit from scale, dense supplier networks, domestic
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competition, research investment, and policy support.

Low price is not always evidence of low quality or superior efficiency alone. It may reflect automation,
large production runs, subsidies, lower costs, exchange rates, or intense competition. Trading
partners increasingly debate whether state support and overcapacity create unfair conditions. China
argues that competitiveness and innovation also explain its position. Careful analysis must separate
evidence by industry.

The United States–China Trade Relationship
The United States and China are major trading partners but strategic competitors. The Office of the
U.S. Trade Representative estimates that U.S. goods and services trade with China totaled $658.9
billion in 2024. U.S. goods trade in 2025 totaled about $414.7 billion, with a substantial U.S. goods
deficit, while the United States maintained a services surplus in the latest available services data
(USTR, 2026).

These numbers illustrate interdependence but do not imply equal reliance. China exports many
consumer goods and intermediate inputs to the United States. The United States exports agriculture,
energy, aircraft-related products, services, technology, and other goods to China. Firms also invest,
license technology, and purchase inputs through supply chains that may pass through third countries.

No Comprehensive Bilateral Free-Trade Agreement
The original essay describes mutual free-trade agreements and free-trade zones between China and
the United States. That is inaccurate. The two governments concluded a “Phase One” economic and
trade agreement in 2020 covering areas including intellectual property, technology transfer,
agriculture, financial services, currency, and purchases. It did not create a comprehensive free-trade
area or remove the extensive tariffs imposed during the trade conflict.

Research papers modeling a hypothetical China–United States free-trade agreement should not be
presented as evidence that such an agreement exists. Scenario analysis estimates what might
happen under assumptions; it does not document current policy.

Trade Tensions and Tariffs
From 2018 onward, the United States imposed tariffs on a large range of Chinese products, and China
retaliated. Later policy expanded into technology controls, investment review, supply-chain security,
and restrictions related to advanced semiconductors and strategic products. Tariffs can protect or
support particular domestic industries, create negotiating leverage, and respond to alleged unfair
practices. They also raise costs for importers, alter sourcing, invite retaliation, and create uncertainty.
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Firms have responded by diversifying production toward Southeast Asia, Mexico, India, and other
locations. This does not necessarily mean complete separation from China. Chinese companies and
inputs may remain part of relocated supply chains. IMF research distinguishes genuine production
reallocation from simple rerouting and shows that the pattern differs across countries and industries.

Interdependence and Economic Security
The original essay argues that interdependence encourages mutual interest. Interdependence can
raise the cost of conflict, but it can also create vulnerability. Governments worry about dependence
on one country for medicines, critical minerals, batteries, telecommunications, semiconductors, or
defense-related inputs. China has similar concerns about dependence on foreign technology and
energy.

Economic-security policy attempts to reduce critical vulnerabilities without eliminating all exchange.
Terms such as “de-risking” distinguish selective resilience from total decoupling. The challenge is
defining which products are genuinely strategic and preventing national-security claims from
becoming unlimited protectionism.

Trade Surplus and Global Imbalances
China often exports more goods than it imports, producing a large merchandise trade surplus.
Surpluses can support industrial employment, foreign reserves, and scale. Persistent imbalances also
create political tension, especially when partner countries experience factory closures or believe
domestic demand in China is too weak. Exchange rates, savings behavior, fiscal policy, industrial
capacity, and global demand all influence the balance.

The IMF estimated that China’s current account surplus increased in 2025 and argued that the
economy needs stronger domestic consumption and less reliance on external demand (IMF, 2026a). A
sustainable transition would not require ending exports; it would involve a more balanced contribution
from household consumption and services.

Domestic Consumption and Economic Rebalancing
China’s earlier growth model relied heavily on investment, construction, manufacturing, and exports.
The property downturn, aging population, debt, weak consumer confidence, and slower productivity
now create challenges. The IMF reported 5 percent real GDP growth in 2025 and projected slower
growth in 2026, while recommending stronger social protection and reforms that support
consumption (IMF, 2026a).

Households save partly because of uncertainty about healthcare, pensions, education, housing, and
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employment. Strengthening public support and household income could reduce precautionary saving
and expand domestic demand. Rebalancing would also create more opportunities in services and
improve the ability to absorb production within China.

Global Value Chains
Trade statistics often record the full value of a finished product against the country of final assembly
even when much of the value was created elsewhere. A smartphone assembled in China may include
chips, displays, software, and design from several economies. Gross bilateral deficits can therefore
overstate the amount of value produced solely in China.

Value-added analysis gives a more complete picture but remains difficult because supply chains
change and data arrive slowly. Policymakers should use both gross trade and value-added evidence
when evaluating dependence and competitiveness.

Benefits to Consumers and Businesses
Chinese production has made many electronics, household goods, tools, solar panels, machinery, and
intermediate inputs more affordable. Lower cost can increase living standards and reduce business
expenses. Small firms can access equipment and products previously unavailable at comparable
prices. Chinese consumers and businesses also benefit from imported agriculture, energy,
technology, luxury goods, and services.

Low prices have distributional effects. Consumers benefit broadly, while workers in import-competing
industries may bear concentrated losses. Policy should not deny either side. Adjustment assistance,
education, regional investment, and competition policy determine whether society shares gains and
supports those disrupted.

Labor and Social Conditions
China’s industrialization lifted large numbers of people from extreme poverty and created urban
employment, but it also involved migration, long working hours, workplace hazards, and unequal
rights for some migrant workers under household-registration systems. Labor standards and wages
have changed over time and vary by sector and region.

International buyers influence conditions through price, deadlines, auditing, and sourcing decisions.
Corporate responsibility should extend beyond a supplier code posted online. Purchasing practices
must allow suppliers to comply with safety and labor standards.
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Environmental Costs and Green Industry
Rapid industrialization produced air and water pollution, carbon emissions, and resource pressure.
China is also a leading investor and manufacturer in renewable-energy technologies. Solar panels,
batteries, and electric vehicles can support global decarbonization while creating trade disputes over
subsidies and industrial concentration.

Environmental analysis should consider the full life cycle, including mining, electricity source,
manufacturing, transport, use, and recycling. Moving production to another country does not
eliminate emissions if demand and energy systems remain unchanged.

The Belt and Road Initiative
China’s Belt and Road Initiative finances and constructs infrastructure and strengthens trade links
across Asia, Africa, Europe, and elsewhere. Projects can provide roads, ports, railways, power, and
telecommunications needed for development. They can also raise concerns about debt sustainability,
procurement, environmental effects, local employment, transparency, and strategic influence.

Outcomes differ by project and country. It is inaccurate to describe every project as either generous
development or deliberate debt entrapment. Analysis should examine contract terms, demand, public
benefit, repayment, governance, and alternatives.

China as Economic and Political Power
Trade generates more than income. It supports diplomatic relationships, standards, technology
ecosystems, and bargaining power. A country that supplies essential products or provides major
finance can influence partners. China’s market size also gives it leverage over multinational
companies seeking access.

Economic power has limits. Dependence on imported energy and technology, demographic aging,
property weakness, debt, and external resistance constrain policy. Partners can diversify, regulate, or
coordinate. Power is relational rather than absolute.

Globalization and Developing Economies
China offers developing countries a market, financing, manufactured goods, and an example of rapid
industrialization. Chinese import competition can also challenge local manufacturing, while
commodity dependence can expose countries to changes in Chinese demand. Benefits depend on
local policy, contract quality, infrastructure, skills, and domestic value creation.
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Globalization does not automatically raise every poor person’s standard of living. Growth can reduce
poverty while inequality and insecurity persist. Governments need taxation, education, health, labor
rights, and social protection to translate trade into broad development.

Future Direction
China is likely to remain central to global trade even as supply chains diversify. Its future influence
will depend on innovation, domestic demand, demographic adaptation, business confidence,
environmental policy, and relations with trading partners. The IMF projects slower medium-term
growth unless reforms improve productivity and rebalance the economy (IMF, 2026b).

The United States and China will probably continue cooperating in some areas and competing in
others. Climate, financial stability, public health, and global development benefit from
communication, while security and technology disputes remain difficult. Managed competition
requires accurate information and reliable channels to prevent economic conflict from escalating
unnecessarily.

Conclusion
China rose through a combination of reform, state strategy, infrastructure, investment, manufacturing
capability, global value chains, and integration into the WTO system. Globalization expanded markets
and helped make China one of the world’s largest goods traders. Its relationship with the United
States demonstrates both interdependence and rivalry. The countries exchange hundreds of billions
of dollars in goods and services, but they do not operate under a comprehensive free-trade
agreement, and tariffs and technology restrictions remain significant. China’s trade power creates
benefits through scale, affordable goods, investment, and technology while generating disputes over
imbalances, subsidies, labor, environment, and security. Future strength will depend not only on
exporting more but on productivity, domestic consumption, social protection, sustainable industry,
and stable relationships with the world.
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